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The economic outlook,
real estate and REITs

The macroeconomy maintains momentum
What's the Fed doing? Removing stimulus # restraint

The commercial real estate recovery is “mature”... not “elderly”
— A growing economy continues to generate demand for real estate;
— Supply is aligned with net absorption;
— Vacancy rates are low and stable, rents are growing;
— Cap rates are low—but so are interest rates.

Sector spotlights
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Federal Funds Rate Interest rates
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Commercial Real Estate and REITs

Construction has slowed

Vacancy rates are low

Rents are rising

Prices are high

FFO of All Equity REITs exceeded S15 billion




ConStrUCt|On has SIOWed Real estate
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Vacancy Rates fealestae
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Percent change over a year ago
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CommerC|a| Property Prlces Real estate
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Millions of dollars REITe
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Change over 4 quarters
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Occupancy Rates RELs
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Sector Spotlights

Multifamily

Office
Retail
Industrial, Data Centers & Infrastructure
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Housing Starts Multifamily
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Millions of square feet
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