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The economic outlook, 
real estate and REITs

• The macroeconomy maintains momentum
• What’s the Fed doing? Removing stimulus = restraint  
• The commercial real estate recovery is “mature”… not “elderly”

– A growing economy continues to generate demand for real estate;
– Supply is aligned with net absorption;
– Vacancy rates are low and stable, rents are growing;
– Cap rates are low—but so are interest rates.

• Sector spotlights
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Economic Activity 
has Momentum

Macroeconomy
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Job News is Mixed Labor markets
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Federal Funds Rate
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Commercial Real Estate and REITs
• Construction has slowed
• Vacancy rates are low
• Rents are rising
• Prices are high
• FFO of All Equity REITs exceeded $15 billion

5



Session Title Here
Date or Subhead Here

6

Construction has slowed Real estate
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Vacancy Rates
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Rent Growth
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Commercial Property Prices

 ‐

 20

 40

 60

 80

 100

 120

 140

 160

 180

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

National All Properties
Apartment
Office
Office‐‐CBD
Office‐‐Suburban
Retail
Industrial

Index, Dec2007 = 100

Source: RCA, Bloomberg, NAREIT 2017

Real estate



Session Title Here
Date or Subhead Here

10

(2,000)

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

16,000

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Specialty
Data Centers
Infrastructure
Timber
Health Care
Self Storage
Lodging/Resorts
Diversified
Residential
Retail
Industrial
Office
All Equity REITs

Millions of dollars

Source: S&P Global Market Intelligence, NAREIT T‐Tracker(R)

REITsFFO



Session Title Here
Date or Subhead Here

11

Sources of Growth:
Change in NOI
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Occupancy Rates
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Sector Spotlights
• Multifamily
• Office
• Retail
• Industrial, Data Centers & Infrastructure
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Household Formation
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Housing Starts
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Growth of Office‐using 
Employment
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Supply & Demand 
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FFOMillions of dollars
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Net Acquisitions
Billions of dollars
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Growth of Same Store NOI
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